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The Rt Hon Ed Miliband MP 
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SW1A 0AA 

 

 

11 January 2012 

 

Dear Ed, 

 

In the House of Commons today, you accused the Prime Minister of reversing the Labour 

government’s decision to end the ‘flex’ powers of train companies. These powers allowed train 

companies to increase rail fares by more than the RPI +1% cap, and were suspended in 2010 by 

Labour’s then Transport Secretary, Lord Adonis.  

 

You claimed that:  

 

‘the Prime Minister is wrong, the last Labour government stopped them doing that and this 

Prime Minister when he came to office reversed that policy that we introduced’ 

 

‘The last Labour government saw the train companies were taking advantage of consumers, 

ripping them off by increasing fares more on the busiest routes and we stopped it. We took 

away that power from them. He came to office and he brought the power back’ 

 

Both of these statements are incorrect. Lord Adonis’s decision was only a one-off for 2010, as has 

been confirmed by a legal agreement between the Department for Transport and a train operating 

company – signed on behalf of Lord Adonis – which explicitly shows that the end to the ‘flex’ in 

rail fares would be automatically reversed after one year: 

 

‘From 00.00 on 1 January 2011 the amendments to the Franchise Agreement set out in this  

Deed of Amendment shall be reversed’ 

 

This clearly demonstrates that far from being a permanent decision to end ‘flex’, as you implied at 

PMQs, it was a temporary move that expired on 1 January 2011. As a result, it is highly misleading 

for you to have claimed that this Government ‘brought the power back’ when the legal documents 

show that this was a decision taken by the last Labour government when you were in the Cabinet. 

 

I trust you will take the earliest opportunity to correct the record and apologise to the House. 

 

Yours sincerely, 

 

 
 

The Rt Hon Baroness Warsi of Dewsbury 

Co-Chairman of the Conservative Party 

 


